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SUBJECT: FINANCING EASTERN EUROPE'S TRADE WITH THE WEST 
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1 . EMBOFF DISCUSSED SUBJECT WITH OFFICIALS OF ECONOMIC 
SECTION OF QUAI, THE FINANCE MINISTRY, AND THE B.F.C.E. 
(FRENCH FOREIGN TRADE BANK). THESE CONTACTS REPORTED 
THAT NO BASIC CHANGES IN THE CREDIT RATINGS OF EASTERN 
EUROPEAN COUNTRIES (CF. REF B, PARA. 3) HAD OCCURED 
DESPITE THE GENERAL RISE IN THEIR TRADE DEFICITS. 

THERE HAVE BEEN NO REQUESTS FOR DEBT RESCHEDULING. 

2. QUAI OFFICIAL NOTED THAT THERE HAS BEEN A SLIGHT 
INCREASE SINCE A YEAR AGO IN BANK’S COMMISSIONS AND 
MANAGERIAL FEES FOR EASTERN EUROPEAN LOANS. AND THAT 
THERE IS A TENDANCY TO SEEK EUROCURRENCY FINANCING 
OF 10-20 PERCENT DOWN PAYMENTS NOT COVERED BY BFCE OR 
INSURED BY COFACE. THESE DEVELOPMENTS ARE INDICATIONS 
OF INCREASING HARD CURRENCY DEFICITS ON THE ONE HAND 
AND GREATER CAUTION, EVEN IF MINOR, ON THE OTHER HAND, 

BY BANKS HANDLING THE LOANS. QUAI OFFICIAL CONCURRED 
THAT MORE STRINGENT USE OF HARD CURRENCY CREDITS 
HAS BEEN SELF IMPOSED BY EASTERN EUROPEAN COUNTRIES 
THEMSELVES RATHER THAN BY FRANCE. ONLY CREDIT CEILINGS 
WHICH HAVE BEEN AGREED TO ARE WITH POLAND AND THE U.S.S. 
R. AND HAVE NOT NEARLY APPROACHED FULL USE. ALL LOANS, 
OF COURSE, ARE APPROVED ON CASE BY CASE BASIS. 

3. WITH PARTICULAR REGARD TO POLAND, A QUAI OFFICIAL 
NOTED THAT HE DID NOT ANTICIPATE POLAND'S HIGH RATE 
OF IMPORTS TO CONTINUE TO INCREASE AT SAME 1975 LEVEL 
(49 PERCENT). AGAIN THIS WAS PRIMARILY DUE TO DESIRE 

BY POLAND TO BRING ITS OWN PAYMENTS CLOSER INTO BALANCE 
RATHER THAN DUE TO A POOR CREDIT RATING OR A LACK OF 
CREDIT AVAILABILITY. 

4. OFFICIALS HAVE BEEN FOLLOWING RISE OF INDEBTEDNESS 
TO WEST CLOSELY AND QUAI REPORTED IT RECENTLY HAD 
EXCHANGE OF VIEWS OF CREDIT SITUATION WITH FRG. BFCE 
OFFICIAL REPORTED THAT THEY, AS WELL AS FRENCH NEWS- 
PAPER, LE MONDE, WERE IN PROCESS OF THOROUGH REVIEW 
OF DEGREE TO WHICH EASTERN EUROPE IMPORTS MAY HAVE 
BEEN AFFECTED BY CURRENCY SHORTAGES, BUT THIS WOULD 
ONLY INDIRECTLY AFFECT CREDIT AVAILABILITY. HIS 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 03 PARIS 11282 161606Z 

GENERAL IMPRESSION WAS THAT THERE HAS IN FACT BEEN A 
TENDENCY OF EASTERN EUROPEAN COUNTRIES TO CUT DOWN 
THEIR IMPORTS BECAUSE OF BALANCE OF PAYMENTS CONCERNS. 
GAMMON 
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